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Figure 10.11. World and China cotton prices monthly, 2005-12
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Source: Beijing Cotton Cutlook, Cotlook Ltd. and the International Monetary Fund.
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USDA

iﬂlsk Management Agency
United States Depar‘tmant of Agrlculture ,

Popular Topics

F Appendix I1/M-13

F Bulletins and Handbooks

F Crop Policies and Pilots

k Federal Crop Insurance Corp
b Field Offices

b Freguently Asked Questions
b Information Browser

b Laws and Regulations

F Livestock Policies

F Heinsurance Agreements

About RMA | Field Offices | Contact Us | jEn Espanol!

Site Map | A-Z Index | Advanced Search |

Search Tips

Help |

Tuesday, THEZ2013

What's New | Mewsroom | USDA Blog

Federal Crop Insurance Program Broadens
Options for Organic Producers

Yisitthe RiA organics spotlight for more
information. Fact Sheet. Secretary Vilsack's
Vision. !

Annual Forage Rainfall Index (R}

Annual Faorage Grid 1D Locatar, Decisiaon
Suppaoart, and Historical Indices Tool is now
availahle.

Tobacco Warehouseman/Broker Sentenced
Festitution of ower $1.3 Million was also imposed. |

Quick Links

Agenticompany locator
Calendar events

Cost estimator
Cropindemnity Maps
Informmation Browser
Frice Discovery Report
Rainfall-veqg Indices
Summanry of Business

RMA's Priorities

Bulletins and Handhooks
County Crop Programs
Fact Sheets
Oppartunities
Fartnership Agreements
Folicies

Fublications

State Profiles

Civil Rights

Risk Management
Education and
Qutreach

African American
producers from
Arkansas and
Mississippi attended
free risk
management
training funded by
RM& in 2012,

RMA Training
Highlights

Census of Agriculture

Farm Risk F'Ianel[g

SRA

Organic Crops |

Prevented Planting
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USD‘A Unitad Stataes Department of Agriculiure
s Risk Management Agency

Farm-Risk-Plans.USDA.gov
. Helping farmers & ranchers find success

Home : About RMA : Help | Contact Us

fou are here: Home

(Go ] Welcome to Farm Risk Planning
F Advanced Search
i Search-Tips
F Site Map
Useful Links
F US0E Home
b RMA HOrms Risk Better MNew
Management Marketi ( Enterprise

¢ FSA Home Planning i Planning k
FMRCS Home A
b Mational Ag Law Center LUSDA's Risk Management Agency regulates and supervises the Federal
b Tha National crop insurance program. Mare farmers and ranchers participate in and

Ag Risk Library have more at stake in the crop insurance program than any other

: LUSDA program. RMA also helps farmers and ranchers learn how to
i NOAA Weather Service improve their risk management skills.
State and Local Links To-explore your risk_management options, please select any of the
. . icons above tosee atable of contents,
t-Cooperative Extension
I State Ag Departments When you are done, we encourage you to fill inyour Risk Management
izhecklist, and complete your SWOT analysis.
Risk Resource PDFs . .
After that, we hope you will take whatever action you feel necessary to

E SWOT Analysis better manage both vour downside risks and your up-side -
t Risk Management ROy NAties.

Chacklict



USDA S "About RMA | Field Offces | Contact Us | En Esparioll

———au Risk Management Agency 0N S Y
_ PR A N, 5
United States Department of Agriculture RN 1\. 7N N T I&]

Rt X *-‘-_" -\
What's New |\ Newsioom \I‘(\R\ﬁ&

You-are: Home [/ Policies

e Site Map | A-ZIndex | Advanced Search | Help | Search Tips

Popular Topics Policies

2015 | 2014 | 2013 | 2012 | 2011 | 2010 | Archive
Appendix li-13 I I I I | |

Bulleting and Handbooks

CramEqlicijotan Pilots Buying-a crop insurance policy is a risk management tool available to agricultural producers. Producers

Federal Crop Insurance Corp should consider how a policy will work in conjunction with their other risk management strategies to
Fisld Offices: ROs | CO insure the best possible outcome each crop year, Crop insurance agents and other agri-business

I IEEis. 5 | 3 specialists can assist producers in developing a good management plan.
Frequently Asked Cluestions RM2A provides policies for more than 100 crops, Policies typically consist of general crop insurance
Information Browser provisions, specific crop provisions, policy endorsements and special provisions, See BMA's county crop

prograrm listings for information about crop policies available in specific counties and states,

Laws and Regulations Policies are available for most commodities; however, some policies are being tested as pilots or have
Livestock Paolicies not been expanded nationwide so are not available inall areas,
Feinsurance Agreements Insurance Plans provide different types of insurance coverage to spedfic commaodities:

« Actual Production History (APH) policies insure producers against vield losses due to natural
causes such as drought, excessive moisture, hail, wind, frost, insects, and disease. The producer
selects the amount of average yield to insure; from 50-75 percent (in some areas to 85 percent).
The producer also selects the percent of the predicted price toinsure; between 55 and 100
percent of the crop price established annually by RMA, If the harvested plus any appraised
production is less than the vield insured, the producer is paid an indemnity based on the
difference. Indemnities are calculated by multiplying this difference by the insured percentage of
the price selected when crop insurance was purchased and by the insured share,

« Actual Revenue History (ARH) plan of insurance has many parallels to the APH plan of insurance,
with the primary difference being that instead of insuring historical vields, the planinsures
historical revenues, The policy is structured as an endorsement to the Common Crop Insurance
Policy Basic Provisions, It restates many of the APH yield procedures to reflect a revenue product,
Each crop insured under ARH has unique crop provisions. Like current revenue coverage plans, the
ARH pilot program protects growers against losses from low yields, low prices, low gquality, or any
combination of these events,

¢« Adjusted Gross Revenue {AGR) and AGR-Lite policies insure revenue of the entire farm rather
than an individual crop by guaranteesing a percentage of average gross farm revenue, including a
small amount of livestock revenue, The policies use information from a producer's Schedule F tax
forms, and current year expected farm revenue, to calculate policy revenue guarantee,

« Area Risk Protection Insurance { ARPI) is an insurance plan that provides coverage based on
the experience of an entire area, generally a county. ARPI replaces the Group Risk Plan (GRPjcand
the Group Risk Income Protection Plan (GRIP).

« Commodity Exchange Price Provisions {CEPP)
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